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1. (a) ïõÛȩ́ ÛÛëÁéõ¤ø ¾ÛæÅýÛÛ×ïõ¶Û¶Ûà ÈýÛÛ”ýÛÛ …Û¸ÛÛé. ¾Ûéïéõ¶¡öà¶ÛÛé ”ýÛÛÅÛ ÍÛ¾Û›ÛÈÛÛé.  7 

  Define corporate valuation. Explain Mckinsey Approach. 

                                …¬ÛÈÛÛ/OR 

  ïõÛȩ́ ÛÛëÁéõ¤ø ¾ÛæÅýÛÛ×ïõ¶Û ÉÛÛ ¾ÛÛ¤é ›÷ÄõÁõà ™öé ? …éÅïõÁõ¶ÛÛé ”ýÛÛÅÛ ÍÛ¾Û›ÛÈÛÛé. 

  Why we need corporate valuation ? Explain Alcar Approach. 

 (b) ïõÛé̂ ¸Û¨Û ¼Ûé¶ÛÛ ›÷ÈÛÛ¼Û ÅÛ”ÛÛé : 4 

  Attempt any two :  

  (i) ¾ÛæÅýÛ ¼Û¶ÛÛÈÛ¤ø (Ü’õ…éÉÛ¶Û) …é¤øÅÛé ÉÛä× ? 

    What is value creation ? 

  (ii) ¾Ûäî©Û ÁõÛéïõ¦ø ¸ÛóÈÛÛÐü¶ÛÛ ˜ÛÛÅÛïõ ¼ÛÇÛé¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé.  

    Explain drivers of free cash flow. 

  (iii) ¾ÛÛÁõïõÛé¶Û¶ÛÛ ”ýÛÛÅÛ¾ÛÛ× ¸Ûé§øà¶Ûà ÈýÛæÐüÁõ˜Û¶ÛÛ¶ÛÛ ¾Ûä”ýÛ ©Û«ÈÛÛé ÍÛ¾Û›ÛÈÛÛé.  

    Explain key elements of firm’s strategy in Marakon approach. 

  (iv) ÅÛ–Ûä«Û¾Û …é›÷¶ÍÛà ¸Û¦ø©ÛÁõ¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé.  

    Discuss minimum agency cost. 

 (c) ¶Ûà˜Ûé¶ÛÛ ›÷ÈÛÛ¼Û ÅÛ”ÛÛé : 3 

   Answer the following : 

  (i) ÈýÛÛ›÷¼Ûà ¼Û›ÛÁõ ¾ÛæÅýÛ …é¤øÅÛé ÉÛä× ? 

    What is fair market value ? 

  (ii) ¾Ûäî©Û ÁõÛéïõ¦ø ¸ÛóÈÛÛÐü …é¤øÅÛé ÉÛä× ? 

    What do you mean by free cash flow ? 

  (iii) ˜ÛÛé””Ûä ÁõÛéïõÛ¨Û …é¤øÅÛé ÉÛä× ? 

    What is net investment ? 



ZG-112 2  

2. (a) Ü¦øÜÈÛ¦ø¶¦ø …¶Ûé Ü¦øÜÈÛ¦ø¶¦ø ¶ÛàÜ©Û¶Ûà ÈýÛÛ”ýÛÛ …Û¸ÛÛé. ÈýÛæÐüÛ©¾Ûïõ ¶ÛÛ¨ÛÛïõàýÛ ÍÛ×̃ ÛÛÅÛ¶Û¾ÛÛ× ©Ûé¶Ûä× ¾ÛÐü«ÈÛ 
ÍÛ¾Û›ÛÈÛÛé.   7 

   Define Dividend and Dividend Policy. State its importance in strategic financial 

management. 

                                …¬ÛÈÛÛ/OR 

  Ü¦øÜÈÛ¦ø¶¦ø ¶ÛàÜ©Û¶ÛÛ ïõÛýÛþùÛïõàýÛ …¶Ûé ïõÛýÛÙïõÛÁõà ÍÈÛÄõ¸Û¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé.  

  Discuss legal and procedural aspects of dividend policy. 

 (b) ïõÛé̂ ¸Û¨Û ¼Ûé¶ÛÛ ›÷ÈÛÛ¼Û ÅÛ”ÛÛé : 4 

  Attempt any two : 

  (i) Ü¦øÜÈÛ¦ø¶¦ø ¶ÛàÜ©Û¶ÛÛ ÜÅÛ¶¤ø¶ÛÁõ¶ÛÛ ¾ÛÛé¦éøÅÛ¶Ûé ÍÛ¾Û›ÛÈÛÛé.  

    Explain Lintner’s model of dividend policy. 

  (ii) ¼ÛÛé¶ÛÍÛ ˆÍýÛä¶Ûà ¾ÛÛ•ÛÙþùÜÉÛÙïõÛ ÈÛ¨ÛÙÈÛÛé.  

    Discuss guidelines of bonus issue. 

  (iii) Ü¦øÜÈÛ¦ø¶¦ø¶ÛÛ ¸ÛóïõÛÁõ ÍÛ¾Û›ÛÈÛÛé. 

    Discuss types of dividend. 

  (iv) Ü¦øÜÈÛ¦ø¶¦ø¶Ûà ¶ÛàÜ©Û¶Ûé …ÍÛÁõ ïõÁõ©ÛÛ× ¸ÛÜÁõ¼ÛÇÛé ÍÛ¾Û›ÛÈÛÛé. 

    Explain factors affecting dividend policy. 

 (c) ¶Ûà˜Ûé¶ÛÛ ›÷ÈÛÛ¼Û ÅÛ”ÛÛé : 3 

   Answer the following : 

  (i) Í¤øÛéïõ¶ÛÛ ½ÛÛ•ÛÅÛÛ …é¤øÅÛé ÉÛä× ? 

    What is stock splits ? 

  (ii) ï×õ¸Û¶Ûà ¼ÛÛé¶ÛÍÛ ÉÛéÁõ ÉÛÛ ¾ÛÛ¤éø ¼ÛÐüÛÁõ ¸ÛÛ¦éø ™öé ? 

    Why a company issue bonus share ? 

  (iii) ¸Ûé§øà Ü¦øÜÈÛ¦ø¶¦ø ÉÛÛ ¾ÛÛ¤éø ˜ÛæïõÈÛé ™öé ? 

    Why firm pays dividend ? 

 

3. (a) ¶ÛÛ¨ÛÛïõàýÛ ÜÈÛÊÅÛéÌÛ¨Û ¸ÛÁõ ºäõ•ÛÛÈÛÛ¶Ûà …ÍÛÁõ ÍÛ¾Û›ÛÈÛÛé.  7 

   Explain effect of inflation on financial analysis. 

                            …¬ÛÈÛÛ/OR 

  …Ûíé²ÛéÜ•Ûïõ ¾ÛÛ×þù•Ûà …é¤øÅÛé ÉÛä× ? …Ûíé²ÛéÜ•Ûïõ ¾ÛÛ×þù•Ûà¶ÛÛ ïõÛÁõ¨ÛÛé¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé.  

  What is industrial sickness ? Discuss causes of industrial sickness. 
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 (b) ïõÛé̂ ¸Û¨Û ¼Ûé¶ÛÛ ›÷ÈÛÛ¼Û ÅÛ”ÛÛé : 4 

  Attempt any two : 

  (i) ¾ÛÛ×þù•Ûà¶Ûà …Û•ÛÛÐüà ¾ÛÛ¤éø¶Ûä× …Å¤ø¾Ûé¶Û¶Ûä× ¾ÛÛé¦éøÅÛ ›÷¨ÛÛÈÛÛé.  

    Give Altman’s model of prediction of sickness. 

  (ii) ¾ÛÛ×þùÛ …éïõ¾ÛÛé¶Ûé ¸Ûä¶Û:œ÷ÈÛà©Û ïõÁõÈÛÛ ¾ÛÛ¤éø¶ÛÛ Ü¶ÛþùÛ¶Û …½ýÛÛÍÛ¶ÛÛ ˜ÛÛÁõ “…ÛÁõ” ¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé.  

    Explain four “R” of diagnostic study in revival of sick unit. 

  (iii) Ü¾ÛÅÛïõ©ÛÛé¶ÛÛ ¸Ûä¶Û:¾ÛæÅýÛÛ×ïõ¶Û¶ÛÛ Ðéü©Ûä…Ûé¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé.  

    Discuss objectives of revaluation of assets. 

  (iv) ¾Ûæ¦øà ¼Û›÷é¤ø¾ÛÛ× ºäõ•ÛÛÈÛÛ ¸ÛóéÜÁõ©Û ¸Û“Û¸ÛÛ©Û ÉÛä× ™öé ? 

    What are the inflation induced biases caused in capital budgeting ? 

 (c) ¶Ûà˜Ûé¶ÛÛ ›÷ÈÛÛ¼Û ÅÛ”ÛÛé : 3 

   Answer the following :  

  (i) ºäõ•ÛÛÈÛÛé …é¤øÅÛé ÉÛä× ? 

    What is inflation ? 

  (ii) ¾ÛÛ×þù•Ûà¶Ûà …Û•ÛÛÐüà¾ÛÛ× Š¸ÛýÛÛé•Û¾ÛÛ× ÅÛéÈÛÛ©ÛÛ •Ûä̈ ÛÛé«ÛÁõ ›÷¨ÛÛÈÛÛé.  

    List various ratios used for predictions of sickness. 

  (iii) ¸Ûé§øà¶Ûä× ¸Ûä¶Û:¾ÛæÅýÛÛ×ïõ¶Û …é¤øÅÛé ÉÛä× ? 

    What is firm’s revaluation ? 

 

4. (a) ¸Ûä¶Û:Áõ˜Û¶ÛÛ …é¤øÅÛé ÉÛä× ? ïõÛȩ́ ÛÛëÁéõ¤ø ¸Ûä¶Û:Áõ˜Û¶ÛÛ¶Ûà ÜÈÛÜÈÛµÛ Áõà©ÛÛé ÍÛ¾Û›ÛÈÛÛé.  7 

  What is re-structuring ? Explain techniques of corporate re-structuring. 

                    …¬ÛÈÛÛ/OR 

  ÜÅÛÈÛÁéõ›¦ø ¼ÛÛýÛ-…ÛŠ¤ø ÍÛ¾Û›ÛÈÛÛé. 

  Explain Leveraged buy-out. 

 (b) ïõÛé̂ ¸Û¨Û ¼Ûé¶ÛÛ ›÷ÈÛÛ¼Û ÅÛ”ÛÛé : 4 

  Attempt any two :  

  (i) …éïõàïõÁõ¨Û …¶Ûé ÍÛ×̧ ÛÛþù¶Û¶ÛÛ ÜÈÛÜ½Û¶¶Û ¸ÛóïõÛÁõÛé ÅÛ”ÛÛé. 

    List categories of Merger and Acquisitions. 

  (ii) ŠÅÛ¤ä×ø …éïõàïõÁõ¨Û ÍÛ¾Û›ÛÈÛÛé.  

    Discuss reverse merger. 

  (iii) …éïõàïõÁõ¨Û¶ÛÛ ïõÁõ ÅÛÛ½ÛÛé ›÷¨ÛÛÈÛÛé.  

    State tax benefits of merger. 

  (iv) ÜÈÛÍ©ÛÁõ¨Û¶Ûà ¾ÛýÛÛÙþùÛ ›÷¨ÛÛÈÛÛé.  

    State limitations of expansion. 
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 (c) ¶Ûà˜Ûé¶ÛÛ ›÷ÈÛÛ¼Û ÅÛ”ÛÛé : 3 

   Answer the following : 

  (i) ¦øà-¾Û›÷ÙÁõ …é¤øÅÛé ÉÛä× ? 

    What is demerger ?  

  (ii) Ü¶ÛýÛ×ªÛ¨Û •ÛóÐü¨Û (¤éøïõ-…ÛéÈÛÁõ)¶Ûà ¸Û±ùÜ©Û…Ûé ›÷¨ÛÛÈÛÛé.  

    List methods of take-over. 

  (iii) ÍÛ×ýÛäî©Û ÍÛÛÐüÍÛ¶Ûä× ¾ÛÐü«ÈÛ ›÷¨ÛÛÈÛÛé.  

    State rationale for joint ventures. 

   

5. ÍÛÛ˜ÛÛé ÜÈÛïõÅ¸Û ¸ÛÍÛ×þù ïõÁõÛé : 14 

 Choose the correct option :  

 (1) Ü¾ÛÅÛïõ©Û …ÛïõÛÁõ¨Ûà …¬ÛÈÛÛ ïõÛȩ́ ÛÛëÁéõ¤ø ¾ÛæÅýÛ ¶Û‘õà ïõÁõÈÛÛ ¾ÛÛ¤éø ___________ …¶Ûé ÈÛÇ©ÛÁõ …é 
¾ÛæÅýÛ ¸ÛóÜ’õýÛÛ¶Ûà ïõ¦øà ™öé.  

  (a) ¸Û¦ø©ÛÁõ  (b) ›Ûé”Û¾Û 

  (c) ¾ÛæÅýÛ  (d) ïõÛé̂ ¸Û¨Û ¶ÛÜÐü 

  Valuation is the process which links _____ and return to determine worth of an 

asset or corporate. 

  (a) cost (b) risk 

  (c) value (d) None of these 

 (2) ___________ …©ýÛÛÁéõ ï×õ¸Û¶Ûà¶ÛÛ ¾Ûä”ýÛ Ðéü©Ûä ©ÛÁõàïéõ ÍÈÛàïõÛÁõÛýÛéÅÛ ™öé.  

  (a) ¶ÛºõÛ¶Ûä× ¾ÛÐü«ÛàïõÁõ¨Û (b) ÍÛ×̧ ÛÜ«Û ¾ÛÐü«ÛàïõÁõ¨Û 

  (c) ÉÛéÁõµÛÛÁõïõÛé ¾ÛÛ¤éø ¾ÛæÅýÛ ¼Û¶ÛÛÈÛÈÛä×  (d) Š¸ÛÁõ¾ÛÛ×¬Ûà ïõÛé̂ ¸Û¨Û ¶ÛÜÐü 

  ________ is now widely accepted as the main corporate objective. 

  (a) Profit maximization  

  (b) Wealth maximization 

  (c) Creating value for shareholders 

  (d) None of the above  

 (3) __________”ýÛÛÅÛ ÈÛ¤øÛÈÛéÅÛ ÁõÛéïõ¦ø ¸ÛóÈÛÛÐü Š¸ÛÁõ …ÛµÛÛÜÁõ©Û ™öé.  

  (a) …éÅïõÁõ  (b) ¾ÛéÁéõïõÛé¶Û 

  (c) ¾Ûéïéõ¶¡öà (d) ïõÛé̂ ¸Û¨Û ¶ÛÜÐü 

  __________ approach is based on discounted cash flow analysis. 

  (a) Alcar (b) Marakon  

  (c) Mckinsey (d) None of these 
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 (4) …éïõàïõÁõ¨Û, ÍÛ×̧ ÛÛþù¶Û …¶Ûé ÍÛ×ýÛäî©Û ÍÛÛÐüÍÛ …é µÛ×µÛÛ¶ÛÛ ÜÈÛÍ©ÛÁõ¨Û¾ÛÛ× Š¸ÛýÛÛé•Ûà ™öé.  

  (a) ÍÛÛ˜Ûä×  (b) ”ÛÛé¤ä×ø 

  (c) ïõÐüà ¶ÛÛ ÉÛïä×õ 

  Mergers, acquisitions & joint ventures are helpful in expansion of business. 

  (a) True              (b)   False                

  (c) Can’t say 

 (5) …éïõàïõÁõ¨Û¶ÛÛ ¾Ûä”ýÛ ˜ÛÛÁõ ¸ÛóïõÛÁõ ™öé ›÷é¾Ûïéõ, …Û¦ä×ø, Œ½Ûä×, __________ …¶Ûé …éïõÜªÛ©Û 
(ïõÛé¶•ÅÛÛé¾ÛÁéõ¦ø). 

  (a) ÜÈÛ¸ÛÁõà©Û  (b) ÉÛÁõ©Ûà 

  (c) ÍÛ¾Û¼Ûà›÷ïõ (d) Ü¶Û¨ÛÛÙýÛïõ  

  There are mainly four types of mergers, namely-horizontal, vertical, ________ and 

conglomerate. 

  (a) contrast (b) conditional 

  (c) congeneric (d) conclusive 

 (6) ŠÅÛ¤øà …éïõàïõÁõ¨Û …é¤øÅÛé ¶ÛÛ¶Ûà ï×õ¸Û¶Ûà, ¾ÛÛé¤øà …¶Ûé ÈÛµÛÛÁéõ …ÍÛÁõþùÛÁõ ï×õ¸Û¶Ûà ÍÛÛ¬Ûé …éïõàïõÁõ¨Û 
ïõÁéõ ©Ûé, 

  (a) ÍÛÛ˜Ûä× (b) ”ÛÛé¤ä×ø 

  (c) ïõÐüà ¶ÛÛ ÉÛïä×õ 

  Reverse merger means a smaller company merged with a larger and more 

influential company. 

  (a) True           (b)   False                

  (c)   Can’t say 

 (7) …éÅÛ.¼Ûà.…Ûé.¶Ûä× ¸ÛäÄ×õ ¶ÛÛ¾Û  

  (a) ÜÅÛÈÛÁéõ›÷ ¼ÛÛýÛ …Ûé¶ÛÁõÉÛà¸Û (b) ÅÛÛ›÷Ù ¼ÛÛýÛ …ÛŠ¤ø 

  (c) ÅÛÛ›÷Ù ¼ÛÛýÛá•Û …Ûé¦ÙøÁõ  (d) ÜÅÛÈÛÁéõ›¦ø ¼ÛÛýÛ …ÛŠ¤ø 

  LBO stands for 

  (a) Leverage by ownership (b) Large byout 

  (c) Large buying order (d) Leveraged buy-out 

 (8) ÍÛ¾ÛÛýÛäî©Û ˜ÛÛȩ́ Û¦øÛ¾ÛæÅýÛ¶ÛÛé ”ýÛÛÅÛ ¸ÛóÜ©ÛÝ¼ÛÜ¼Û©Û ïõÁéõ ™öé.  

  (a) ¸Ûä¶Û:ÁõÛȩ́ Û¨Û (ÜÁõ¸ÅÛéÉÛ¾Ûé¶¤ø) ¸Û¦ø©ÛÁõ  (b) Ýï¾Û©Û ÜÈÛ½ÛÛ›÷¶Û 

  (c) (a) …¶Ûé (b) ¼Û×¶Ûé (d) Š¸ÛÁõ¶ÛÛ¾ÛÛ×¬Ûà ïõÛé̂  ¶ÛÜÐü 

  Adjusted book-value approach reflect 

  (a) replacement cost (b) break-up value 

  (c) both (a) & (b) (d) None of the above 
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 (9) ˜ÛÛé””Ûä× ÁõÛéïõÛ¨Û …é¤øÅÛé  

  (a) •ÛóÛéÍÛ ÁõÛéïõÛ¨Û ÈÛ«ÛÛ –ÛÍÛÛÁõÛé  

  (b) •ÛóÛéÍÛ ÁõÛéïõÛ¨Û …Ûé™öÛ –ÛÍÛÛÁõÛé 

  (c) ÈýÛÛ›÷ …¶Ûé ïõÁõ ¸ÛÐéüÅÛÛ×¶Ûà …ÛÈÛïõ  

  (d) …Ûȩ́ ÛÁéõ¤øá•Û ÁõÛéïõ¦ø ¸ÛóÈÛÛÐü ÈÛ«ÛÛ ¶ÛÛé¶Û-…Ûȩ́ ÛÁéõ¤øá•Û ÁõÛéïõ¦ø ¸ÛóÈÛÛÐü 

  Net investment is defined as 

  (a) gross investment plus depreciation 

  (b) gross investment minus depreciation 

  (c) earnings before interest and tax 

  (d) operating cash-flow plus non-operating cash flow 

 (10) …éïõ ¸Ûé§øà ›÷é ˜ÛäÍ©Û ÉÛéÌÛ Ü¦øÜÈÛ¦ø¶¦ø ¶ÛàÜ©Û …¸Û¶ÛÛÈÛé ™öé ©Ûé ¸Ûé§øà ÜÍ¬ÛÁõ Ü¦øÜÈÛ¦ø¶¦ø ÅÛÛ×¼ÛÛ ÍÛ¾ÛýÛ ÍÛäµÛà 
›ÛÇÈÛà ÁõÛ”Ûà ÉÛïéõ ™öé.  

  (a) ÍÛÛ˜Ûä×  (b) ”ÛÛé¤ä×ø  

  (c) ïõÐüà ¶ÛÛ ÉÛïä×õ 

  A firm that follows a strict residual dividend policy is likely to maintain a stable 

dividend overtime. 

  (a) True                (b)   False                

   (c)   Can’t say 

 (11) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ÉÛé¶ÛÛ ÉÛéÁõ¶Ûà ÈÛéÅýÛä –Û¤øÛ¦øà¶Ûé ÉÛéÁõÛé¶Ûà ÍÛ×”ýÛÛ ÈÛµÛÛÁõÈÛÛ¾ÛÛ× …ÛÈÛé ™öé ? 

  (a) Í¤øÛéïõ¶ÛÛ ½ÛÛ•ÛÅÛÛ× (b) ¼ÛÛé¶ÛÍÛ ÉÛéÁõ  

  (c) Ü¦øÜÈÛ¦ø¶¦ø (d) Š¸ÛÁõ¶ÛÛ ïõÛé̂  ¶ÛÜÐü 

  The number of shares is increased by reducing the value of share in 

  (a) stock split (b) bonus share 

  (c) dividend (d) None of these 

 (12) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ïõýÛä× …Ûíé²ÛéÜ•Ûïõ ¾ÛÛ×þù•Ûà¶Ûä× ¼ÛÛÔ ¸ÛÜÁõ¼ÛÇ ¶Û¬Ûà ? 

  (a) ¤éøïõ¶ÛÛéÅÛÛéœ÷ …¸Ûó̃ ÛÜÅÛ©Û©ÛÛ (b) ¸ÛÛÈÛÁõ ïõ¤ø  

  (c) ÍÛÁõïõÛÁõà ¶ÛàÜ©Û (d) ”ÛÛé¤ä×ø-ÍÛ×̃ ÛÛÅÛ¶Û 

  Which one of the following is not an external factor for industrial sickness ? 

  (a) Technological obsolescence  (b) Power cut 

  (c) Government policy (d) Mis-management 
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 (13) ¸Û¼ÅÛàïõ …ÛéºõÁõ ³ùÛÁõÛ …éïõ ¸Ûé§øà ¼Ûàœ÷ ¸Ûé§øà¶ÛÛ ÉÛéÁõ ÍÛàµÛÛ ”ÛÁõàþéù ©Ûé¶Ûé  

  (a) Í¸Ûà¶Û-…Ûéºõ (b) ¤éø¶¦øÁõ …ÛéºõÁõ  

  (c) …éïõªÛàïõÁõ¨Û (ïõÛé¶ÍÛÛéÅÛà¦éøÉÛ¶Û) (d) …éïõàïõÁõ¨Û 

  A public offer by one firm to directly buy the shares of another firm is called 

  (a) spin-off (b) tender offer 

  (c) consolidation (d) merger 

 (14) ÍÛÁõ”Ûà ¸ÛäÁõÈÛ¥øÛ ÍÛÛ×ïõÇ¾ÛÛ× ¼Ûé ¸Ûé§øà¶Ûä× …éïõàïõÁõ¨Û …é¤øÅÛé  

  (a) ¼ÛéïõÈÛ¦Ùø  (b) ÈÛ¤øâïõÅÛ  

  (c) ïõÛé¶•ÅÛÛé¾ÛÁéõ¤ø  (d) ºõÛéÁõÈÛ¦Ùø  

  Merger of two firm in the same supply chain is called a _______. 

  (a) backward (b) vertical 

  (c) conglomerate (d) forward 

________ 
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